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Company news 
 

Foxtons Group (FOXT, 46p, £145m mkt cap) 

High profile London estate and lettings agent. Q1 (Mar) trading update. Guidance: “Foxtons has started the 

year well. The increase was driven by good growth in lettings, with all areas of the business trading in line with 

management expectations”. Trading: Group rev +8% Y/Y, £30m. Lettings rev +21%, £17.9m, reflecting 10% of 

organic growth and a full quarter of trading from D&G (incremental revenue, £1.7m). “The London rental 

market remains characterised by an excess of demand over supply, with increases in rental prices and growth 

in renewal revenues more than offsetting a reduction in new transaction volumes which were constrained by 

the supply of available rental stock”. Sales rev -9%, £9.6m. Q1 2021 comparator benefited from higher 

transaction volumes ahead of the original stamp duty relief deadline of 31 March 2021.  “We enter Q2 with an 

under offer pipeline up 8% year on year. However, Q2 2021 will be a tough comparator with volumes boosted 

by the extension of stamp duty relief to 30 June 2021 which resulted in a significant number of sales 

transactions being pulled into the second quarter. In line with our growth strategy we are increasing the 

number of sales negotiators in our branches to maximise the available revenue and profit opportunity”. 

Mortgage broking rev +5%, £2.4m.  

 

Purplebricks Group (PURP, 22p, £68m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


Hybrid on-line estate agent, supported by local property agents (LPAs). Confirmation of director appointment. 

“Further to the announcement on 4 April [a delay, “subject to completion of these checks”], the company 

announces that Helena Marston commences her appointment to the Board of Purplebricks as CEO today 

following the completion of all required due diligence checks as required by the AIM Rules”. 

 

Ibstock (IBST, 166p, £734m) 

UK’s largest brickmaker. AGM. Guidance: “Strong start to the year, with Q1 performance ahead of our 

expectations driven by stronger clay brick sales volumes and resilient margin performance. Board now expects 

FY22 performance to be modestly ahead of its previous expectations”. Trading: “Demand remains firm in all 

our end markets. Our Clay plant network is performing well, with production volumes marginally ahead of our 

expectations, while our dynamic commercial approach has enabled a full recovery of input cost inflation. Solid 

operational execution in the Concrete division ensured it performed in line with our expectations, despite 

some continuing supply chain challenges. The operating environment continues to be characterised by 

significant levels of input cost inflation, primarily in the categories of energy, freight, carbon and materials. In 

relation to energy, our hedging strategy has positioned us well against a backdrop of elevated prices. We have 

now substantially covered energy requirements for the first half of the year, have purchased around 75% of 

requirements for the second half and have over one-third covered for 2023. The group remains committed to 

taking the actions necessary to protect and maintain margins going forwards”. The Atlas, Aldridge and Nostell 

capital investment projects are all progressing in line with expectations, while Ibstock Futures has advanced 

the integration of the recently acquired glass reinforced concrete (GRC) assets into its operations. Capital 

allocation: Share buyback programme of up to £30m announced. This return of capital is in addition to 

committed growth investments of over £100m. “After this repurchase programme, we continue to anticipate 

significant financial capacity to support further growth investment and additional shareholder returns over the 

medium term”. 

 

Safestyle UK (SFE, 41p, £58m) 

UK manufacturer, recycler and distributor of window, door and roofline PVC products. FY (Dec). Rev +27%, 

£143m; u-lying PBT, £7.6m (FY 20, loss, £4.8m); stat PBT, £6.0m (-£6.2m); EPS, 3.5p (-4.3p); net cash, £12.1m 

(£7.6m). Outlook: “The Board remains positive on the outlook for 2022 as the business emerges transformed 

after three very challenging years and continues to deliver a return to our historical strong financial 

performance and growth. We expect the impact of inflation and consumer confidence to be reflected in 

consumer demand for the year ahead, albeit our order book, which is now at record levels, will allow us to 

smooth the impact of any mid term slowing of demand. raw material, labour and material cost inflation are at 

record levels and we intend to mitigate these impacts through pricing whilst maintaining focus on both costs 

and productivity to limit the impact as far as possible. The business will continue to assess opportunities to 

accelerate growth in line with our strategy, which encompasses acquisitions, new business development and 

organic core business growth.  This will be the prime call on our cash, but we do intend, if our net cash 

position grows from its current levels after these growth opportunities, to return to the dividend list in the 

relatively near future”.  

 

Brickability Group (BRCK, 98p, £302m) 

Construction materials distributor. FY (Mar) trading update. Guidance: “Due to ongoing positive momentum, 

strong delivery [in H1] has continued, with a very strong fourth quarter having been achieved. The group now 



expects to report revenues for the full year of approximately £520m and adjusted EBITDA of not less than 

£38m, ahead of current market expectations”. The group is assessing “a number of potential opportunities in 

line with the  stated strategy to provide geographic and product expansion”.  

 

Segro (SGRO, 1,366p, £16,840m) 

UK’s leading owner and developer of warehouses and industrial space, also active in Europe. AGM. Guidance: 

“Our business has had a strong start to the year with continued demand from a broad range of customers 

enabling us to capture further rental growth through rent reviews and the re-letting of space. We are alert to 

ongoing geopolitical and macro-economic risks but remain confident in the outlook for our business in 2022 

and beyond”. Trading: Q1 new headline rent signed during period +39% Y/Y, £25m; uplift on rent reviews and 

renewals, 23% (Q1 21, 12%); vacancy rate, 3.3% (4.4%); net debt, £4.4bn (£4.2bn); LTV, 24% (23%). HY results, 

28 July.  

 

In other news … 

 

Private Scottish housebuilder Stewart Milne Group is selling off the house building business after its founder 

and main shareholder decided to retire, ConstructionEnquirer.com (link). Stewart Milne, 71, said: “I have 

decided that the time is right to step back from the business I founded to prioritise my time for family, friends 

and other ventures I want to pursue.” The business is owned by Milne and his three sons. The group said to 

realise its growth ambitions “significant investment is required, particularly in the strategic land bank to create 

future, high-margin development opportunities. The group board carefully considered all options with its 

advisers and came to the unanimous conclusion to investigate a potential sale”. Ernst & Young will act at 

advisors during the sale. Stuart MacGregor, chief executive of Stewart Milne Group, said: “We have one of the 

strongest sales pipelines in our history and anticipate generating significant sales over the next two years”. 

The group sold its timber system operation to the  Donaldson Group last December. Stewart Milne Group has 

offices in Aberdeen, Edinburgh, Glasgow and Manchester with a workforce of 1,000, including subcontractors. 

Around 20 developments are currently at various stages across Scotland and North-West England. Latest 

results for the group filed at Companies House for the year to October 31 2020 show a pre-tax loss of £71.5m 

from a turnover of £270m. 

 

Mears founder and former Sureserve Group Chairman Bob Holt has taken a major stake and the chairman’s 

role at Bristol M&E contractor Cosgrove & Drew, ConstructionEnquirer.com (link). The firm, which operates 

across the South West, now aims to double in size within the next two years. Founded by former tradesmen 

Zac Cosgrove and Luke Drew in 2014, Cosgrove & Drew has grown to a £5m business with over 80 engineers 

including subcontractors. Holt said: “Prior to the pandemic, the business built significant reserves. Post-

pandemic, it is well prepared for the huge growth and development potential in the evolving energy transition 

market“. 

 

Prices are as at the previous day’s close.  

 

https://www.constructionenquirer.com/2022/04/21/stewart-milne-group-puts-house-builder-up-for-sale/
https://www.constructionenquirer.com/2022/04/21/bob-holt-is-back-with-plan-to-grow-me-contractor/
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